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Proprictaries-Some Real, Some Just "Names on Doors’-IIavc $57 Million in Assets 


By Bob Woodward 

Washington Post Staff Writer 

The Central Intelligence 
Agency currently owns doz- 
ens of businesses with assets 
of $57.3 million, including a 
private security firm that 
has conducted a break-in 
and electronic surveillance, 

■ according to the Senate in- 
" 3 "diligence committee report. 
This, ClA-owned security, 
firm presently has 23 em- 
. ployees and continues to op- ■ 
•rate although it has' drawn 
considerable criticism 
within the CIA since the 
mid-1960s. 

The firm is not named in 
the report but it was set up 
as a special project in 1958 
to. conduct "covert monitor- 
ing of construction of CIA '■ 
headquarters” at Langley. 

The firm, which the re- 
port says has its home office 
in Virginia, has been used to 
conduct various personnel 

and security investigations 
Including: 

“Surveillance, of Depart- 
ment of Defense civilian 
employees suspected of be- 
ing. potential defectors to 
the Soviet Union.” 

• "An operation to re- 
cruit, process and train un- 
dercover internal security 
agents, for the Bureau of 
Narcotics land Dangerous 
Drugs.” 

• “Physical surveillance 
of an agency courier sus- 
pected of living beyond his 
means including a surrepti- 
tious entry into his apart- 
ment” 


• Physical surveillance of 
another- CIA employee 
. “including an audio penetra- 
.tion.of the employee’s apart- 
, , ment and a mail cover.” 

The report says:: 'The 
(security) project has also 
conducted special nongov- 
ernmental and . sensitive in- 
•; quiries.” ; ■- •!- 

The firm apparently does 
work for other government 
agencies and. for truly pri- : 
vate businesses. - " 

The Senate report. quotes 
a 1964 internal by an un- 
named senior' CIA official 
that says, the security pro].; 
ect is of “dubious" capability ■ 
and with ill-defined objec- 
,-tives or purpose." V • v 
This official, who held the , 
title of chief of the Opera- 
tional Support Division, sug- 
gested that the CIA “look 
, this ugly duckling in the 
face” and see if. it could be 
abandoned or ’“see if we can 
nurture, it into a productive 
and responsible bird of ac- 
ceptable countenance.” 
Another unnamed official 
criticized the “Topsy-like ‘ 
growth” of, the security 
firm. At one point the secu- 
rity project had four field 
offices and three separate 
corporations. ■ / 

The Senate Intelligence 
committee report says that: 
the CIA-owned businesses — 
called proprietaries— do not 
pose a problem of oversight ■ 
or control of the intelli- 
gence community. . . 

Another CIA-owned busi- 
ness discussed in the . Senate 


report is a complex of insur- 
ance companies — mostly/ lo ; 
. cated abroad — to r provide 
:& death and disability benefits 
i for agents who cannot be as- 
sociated, with the U.S. . gov- 
: eminent. 

The assets of the CIA in- 
surance "companies are 
. about $30; milliou and have 
annual profits of about $2 
million, the report says. \ 
The report •? dwells for 
some time on t#o airlines— 
Air America and Southern 
Air Transport that until re- 
: cently were owned by the 
CIA..-' V, ■ 

Although narcotics appar- 
ently were carried on some. 
Air America flights ■ in| 
Southeast Asia,’ the report 
agrees with the CIA inspec- 
tor general’s conclusion that , 
the CIA “has, in each case,' 
taken prompt and decisive 
action upon [the drugs] dis- 
covery”, f: • 

Southern Air Transport 
(SAT) which' operated Mi- 
aifti flights to the Caribbean 
and South America, was' 
sold by the CIA in 1973 for 
more than $5 million, j -.’ 
This was only after an un- ' 
named former. CIA director 
had attempted to buy SAT 
on behalf of an unnamed 
company. ■ - , ■ ■ 

The report calls this a 
“potential conflict of inter- 
est,” adding: “Their repre- 
sentative was a former dK 
rector of central intelligence 
who made literally dozens 
of phone calls to agency of- 


ficials and arranged many 
ff meetings, . all • for the pur- • 
; pose of pressing This compa- 
ny’s case to purchase. SAT.”.’ 

In addition, this former 
: CIA director tried to ar- 

range “shadow financing” if - 
; a merger with the firm he 
represented could be prom- 
ised at some future time,’ 
the report says. 

According to the senate ‘ 
report, the CIA has many 
- nonoperating businesses 
that provide cover for 
agents and “exist 1 only as 
names on doors, in phone di- 
rectories and on stationery." 
The number of these busi- 
nesses has. increased by 
• about 30 percent since 1967 
while the total number Of 
proprietaries has been re- 
duced by -50 per cent in the 
same period, according to 
the report. - - ■ • , ( 

: Another area the Senate 

committee investigated was 
the disposition of. profits 
■S from the businesses. “Over 
.".the entire period,- 1947-1975, 

: total profits have been $50 
million, an average of about 

$ 1.6 million annually” the 

. report says. ' " ' ■ • ^ ' 

In 1975, the CIA-owned 
Companies lost $300,000. 
Even in profitable years, the 
report says that' the funds 
1 “do not 'presently provide a 
mechanism for ’back-dOor’ 
funding ’of covert opera- 
tions.” ... ’ (ft-,; . 1 ,-J 

It attributes this in large 
part to 1975 regulations im- 
posed by the CIA director. 

The committee report: in- 


dicates that adequate safe- • ■, 
guards have been taken to-- 
insure that economic intelli- ' 
gence and dealings with the’ 
CIA-owned firms is .not 
used by ,CIA employees to . 
influence the stock market 
or make money for indivi- 
dual CIA employees. ■ 

The report calls for fur- 
ther investigation of the 
CIA’s use of banks in the 
United States and abroad! 
that hold government funds. 
“The selection of these instb. : 
tutions is noncompetitive,” 
according to the report, and 
the banks apparently do not 
pay interest to the CIA. 

Buckley to Run ; ;j 
As Republican 

\ NEW YORK, April 26 ’ 
(AP) — James L. Buckley, 
who won his seat in 1970 v' 
as the standard-bearer of 
New York’s Conservative ] 
Party, announced his can- ... • 
didacy for re-election ..... to' ‘1 
the U.S. Senate today as »* 
a Republican. '. 

He said he would run la- 
the Republican primary 
and that he had seen net \ ' 
evidence of “an effort to ’ 
undermine me” by Vice -' 
President Rockefeller or'-' 
Sen. Jacob K. Javits. “ 
Both men, the state’s 
leading Republicans, op-;- 
posed Buckley when he - 
ran on the Conservative 
Party ticket and beat Re- 
publican incumbent Char- ’ 
les Goodell in 1970. 


